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SUBJECT: PHILIPPINE BASE NEGOTIATIONS: ARTICLE XVI 

1. PHILIPPINE DRAFT ARTICLE XVI, WHICH IS MODELED AFTER 
PROVISIONS OP SPANISH TREATY AND TURKISH AGREEMENT, 

PROPOSES THAT ALL CONSTRUCTIONS, IMPROVEMENTS AND ALTER- 
ATIONS IN THE FACILITIES SHALL BE SUBJECT TO PRIOR APPROVAL OP 
THE PHILIPPINES. IT ALSO STIPULATES THAT ALL SUCH WORK 
MUST BE DONE BY PHILIPPINE CONTRACTORS, UNLESS IT IS 
PERFORMED BY U.S. PORCES THEMSELVES. 
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2. ROMUALDEZ, IN CO-CHAIRMEN WORKING GROUP, HAS AGREED TO 
BREAK UP THIS ARTICLE AND HAVE THE REFERENCE TO PHILIPPINE 
CONTRACTORS HANDLED IN THE ARTICLE CONCERNING MAXIMIZED 
LOCAL PROCUREMENT. NEVERTHELESS, HE FEELS SUBSTANCE OF 
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FIRST PARAGRAPH IS IMPORTANT ENOUGH TO MAINTAIN AS 
SEPARATE ARTICLE. 

3. HOWEVER, HE IS PREPARED TO MODIFY THE TEXT OE ORIGINAL 
PHILIPPINE PROPOSAL SIGNIFICANTLY, SO THAT IT WOULD 
READ AS EOLLOWS: 

"ANY MAJOR NEW CONSTRUCTIONS AND IMPROVEMENTS IN 
THE EACILITIES, OR ANY MAJOR ALTERATIONS WHICH RESULT IN 
SUBSTANTIAL STRUCTURAL CHANGES TO EXISTING CONSTRUCTIONS 
SHALL BE SUBJECT TO PRIOR AGREEMENT BETWEEN THE PHILIPPINES 
AND THE UNITED STATES, AS REPRESENTED BY THE PHILIPPINE 
BASE COMMANDER AND THE UNITED STATES EACILITIES COMMANDER." 

4. IN EXPLANATION OP THIS NEW LANGUAGE, ROMUALDEZ STATES 
THAT PHILIPPINES ACCEPTS U.S. ARGUMENT THAT IT MUST BE 

PREE TO MAKE ROUTINE ALTERATIONS, MINOR CONSTRUCTIONS, ETC. 
HOWEVER, THEY WANT TO HAVE A SAY ON MAJOR MATTERS AND POINT 
OUT THAT WE HAVE AGREED TO THIS IN OTHER COUNTRIES. 

5. HIS REASON POR THE AWKWARD PHRASING AT THE END OP 
THE SENTENCE IS TO INDICATE THAT, AT LEAST IN THE INSTANCE 
OP THE PHILIPPINE BASE COMMANDER, HE WILL BE ACTING AS 
THE INSTRUMENT OP THE PHILIPPINE GOVERNMENT (PRESUMABLY 
UNDER INSTRUCTION) RATHER THAN MERELY IN HIS OWN CAPACITY. 

6. COMMENT: USDEL CONSIDERS REVISED PHILIPPINE LANGUAGE 
SATISFACTORY AND FEELS THAT SOMETHING OP THIS NATURE 
WILL BE REQUIRED, PARTICULARLY IP WE ULTIMATELY CONCEDE 
OWNERSHIP OP BUILDINGS AND PERMANENT STRUCTURES TO GOP. 

IN ITS NEW PORM, PHIL DRAFT IS CONSIDERALY LESS ONEROUS 
THAN EARLIER DRAPT OR THAN PROVISIONS IN OTHER AGREEMENTS 
WHERE CHANGES ARE LINKED TO PURPOSES. 

7. ACTION RQUESTED: REQUEST AUTHORITY TO AGREE TO TEXT 
PROVIDED IN PARA 3 ABOVE. ITS EXACT LOCUS IN TEXT OP 
AGREEMENT WILL BE SUBJECT TO DECISION AT LATER DATE. 
CONPIDENTIAL 
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AUTHORIZATON SHOULD ARRIVE MANILA BY 0800 JULY 27, 

MANILA TIME. 

SULLIVAN 

CONPIDENTIAL 


« END OP DOCUMENT » 
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